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To:  Michael Wood, Superintendent 
From:  George King, Assistant Superintendent 
Subject: Refinancing of HS Debt 
Date:  September 22, 2015 
 
As you are aware we have been aware of the present window we have for potential refinancing of the high 
school debt.  Although this window has more time left in it as the call date is not until January, our financial 
advisor feels this is a very favorable market right now and recommends we go to market to refinance.  To do 
this the school committee will be required to make the authorization vote on September 23rd and approve the 
sale of the bonds at the next meeting. 
 
The opportunities for savings over the final ten years of the bond are substantial.  It is obviously a complex 
financial transaction with intricate timing.  I have reviewed the expected market with our financial advisor and it 
looks like we can accomplish the following: 
 

 Annual debt service savings from a high of $25,516 in FY 2017 to a low of $21,335 in FY 2022. 

 A total savings in excess of $211,000 over the life of the loan. 

 A reduction of net interest costs from 3.95% a year to 1.99% a year. 

 A present value savings of 6.15%. 

These projections are after all refinancing costs are paid as part of the transaction. 
The annual cost of debt service is a dedicated revenue stream as each member town pays the debt as part of 
an proposition 2 ½ exclusion vote. Therefore these savings will not be reflected in the school budget, but will 
be directly passed on to the towns as a reduction in their capital assessment. 
 
In order for us to precede the school committee must make and adopt the attached motion. 
 
If there are any further questions I would be please to answer them to the best of my ability. 
 



NASHOBA REGIONAL SCHOOL DISTRICT
Refunding Bond Authorization Vote

VOTED: That in order to reduce interest costs on outstanding debt, the Treasurer
is authorized to issue bonds or notes at one time or from time to time, under and
pursuant to Chapter 44, Section 21A of the Massachusetts General Laws, or
pursuant to any other enabling authority for the purpose of refunding all or any
portion of its $6,605,000 General Obligation State Qualified Bonds, dated
December 15, 2005 outstanding at the time of this vote, and that the proceeds of
any refunding bonds issued pursuant to this vote shall be used to pay the principal,
redemption premium and interest on the Refunded Bonds and costs of issuance of
the refunding bonds .


